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813 Meese and Rogoff DEIFHER

Table1 Root mean square forecast errors®)

Random | Forward | UMivariate| Vector Frenkel- | Dornbusch-| Hooper-
Model auto- auto-
walk rate regression | regression Bilson? |Frankel® Morton®)
Exchange rate Horizon
$/mark 1 month 3.72 3.20 3.51 5.40 317 3.65 3.50
6 months 8.71 9.03 12.40 11.83 9.64 12.03 9.95
12 months 12.98 12.60 22.53 15.06 16.12 18.87 15.69
$/yen 1 month 3.68 3.72 4.46 7.76 4.11 4.40 4.20
6 months 11.58 11.93 22.04 18.90 13.38 13.94 11.94
12 months 18.31 18.95 52.18 22.98 18.55 20.41 19.20
$/pound 1 month 2.56 2.67 2.79 5.56 2.82 2.90 3.03
6 months 6.45 7.23 7.27 12.97 8.90 8.88 9.08
12 months 9.96 11.62 13.35 21.28 14.62 13.66 14.57
Trade-weighted 1 month 1.99 N.A. 2.72 4.10 2.40 2.50 2.74
dollar 6 months 6.09 N.A. 6.82 8.91 7.07 6.49 11
12 months 8.65 14.24 11.14 10.96 11.40 9.80 10.35

a) Approximately in percentage terms.

b) The three structural models are estimated using Fair’s instrumental variable technique to correct for first-order

serial correlation.
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