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Shigeto Tsuru, Essays on Economic Development,
Tokyo, Kinokuniya Bookstore, 1968, iv, 241 pp.

The publication in English of this collection of
Professor Tsuru's ““Essays on Economic Development”’
is a welcome event. They are of uniformly high

quality. One is reminded of the essays of the late
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J. M. Clark. Professor Tsuru, like Professor Clark

~in an earlier generation of economists, manages to

maintain a magistral tone without being pompous
and to bring to bear on the problems he wishes to
discuss powerful analytical techniques without show-
ing off. The quiet but razor sharp sense of humor
with which Professor Tsuru observes the world in
general and his fellow economists in particular shimm-
ers unobtrusively throughout these pages; and this

is his alone.

The essays are collected under two general
headings, the first, “Theoretical,” and the second,
“Japan’s Experience.” An outstanding essay in
the first group is the one entitled “The Applicability
and Limitations of Economic Development Theory"
in which Professor Tsuru quietly but implacably
demolishes the foundations of the Mahalanobis
model that for so long exerted a dominant influence
It is chilling to be reminded

that so much Indian planning, the object of which

on Indian planning.

was to revolutionize the industrial structure and
introduce substantial innovations in technology in
all sectors, took off from a model which assumed
constant co-efficients for the inverse of the marginal
Not
since Kuznets demonstrated the historical irrelevance

capital co-efficients — the Beta co-efficients.

of the notion of definable stages of economic growth
has there been so much havoc quietly and elegantly
wreaked on a part of the theoretical Establishment,
The hilarious “Translator’s Appendix” by Professors
M. Bronfenbrenner and C.S. Khang is a fitting epitaph
for the Mahalanobis model.

Other essays in the Theoretical group reinforce
the impression that Professor Tsuru does not spend
In “The Effects of Techno-

logy on Productivity’’ he demonstrates — convincing-

his energy on trivialities.

ly to this reviewer — the fundamental unrealism of
trying to quantify ‘‘the effects of technology on
productivity by separating them from those of
capital accumulation.” Here, Professor Tsuru’s thor-
ough grounding in Marxian economics enables him to

illuminate many points in the history of doctrine.
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A world of wisdom is contained in the paragraph
that begins “The real or physical aspect of production
can only be described and does not easily render
itself to abstract analysis.”” All practicing develop-
ment economists are aware of the relevance of a
society’s language to its development potential but
Professor Tsuru places it among the fundamental
determinants of the process of production that should
not be ignored in theorizing about the effects of
technology on productivity. 1 am not aware that
Professor Tsuru's position in this essay has ever
been successfully attacked and yet we continue to
be presented with studies that purport to measure the
effects of technology, as distinguished from capital

accumulation, on the productivity of labor.

It must be confessed that despite the powerful
impact of the theoretical essays, those dealing with
Japanese experience are likely to excite the interest
of Western readers even more. It is true that all
of them have appeared elsewhere, but in publications
scattered around the globe. And by their collection
in one place, each enhances the other. The essay
on Economic Planning and Programming in Japan
is, of course, already a classic. The description of
one of several Japanese non-plans as having been
primarily intended for “drawing maximum loans
from the World Bank" is particularly refreshing.
One wonders how many other economic plans might
be so characterized. It seems probable that in his
own country the two essays Growth and Stability
of the Post-War Japanese Economy written in 1960
and The IElconomic Problems of Japan, Present and
Future written in 1964 have had most influence on
economic thought and policy. It is an indication
of the quality of Professor Tsuru's judgments that
he is prepared to republish these essays after a lapse

of eight and four years, respectively, without change.

As a final reflection on this fascianting group of
essays one may perhaps be permitted to sound a note
of regret that Japanese experience and Japanese
analyses of their own and other people’s develop-

ment problems have not had more impact on thought
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and policy decisions outside Japan. Even more regre-
ttable is the almost total absence of a Japanese
intellectual presence in the top levels of the major
intergovernmental organizations. Considering that
Japan is both the third largest, and the newest,
industrial power, Japanese ‘‘performance’ in this
respect is, frankly, lamentable. Recent indications
of enlarged Japanese programs of development

finance and technical assistance, particularly in the
Asian sphere, provide some hope that the compara-
tively small impact of Japanese experience on the vast
problems of the Third World is becoming a thing
of the past and will be succeeded by a period in which
this rich mine will be exploited for the benefit of

other parts of the world,

[Michael L. Hoffman])
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